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Rating

Facilities Amount(Rs. crore) Rating1 Rating Action

Reaffirmed at CARE BB; Stable
and withdrawn

Long Term Bank Facilities - -

Total -
Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The rating assigned to the bank facilities of Parvati Sweetners and Power Limited continue to remain constrained moderate

solvency position, working capital intensive nature of operations during seasonal period being seasonal nature of the

business and vulnerability of operations to regulatory risk and market volatility. The rating, further, constrained on account

of debt funded project undertaken by the company.

The rating, however, continues to derive strength from experienced promoters with modest scale of operations and

moderate PBILDT margin. The rating, further, derive strength from comfortable net-worth base owing to successful merger

of Dollex Industries Limited (DIL) with PSPL.

Hence, CARE has reaffirmed and withdrawn the outstanding rating of ‘CARE BB; Stable’ [Double B; Outlook: Stable] assigned

to the bank facilities of with immediate effect. The above action has been taken at the request of PSPL and ‘No Objection

Certificate’ received from the bank that has extended the facilities rated by CARE.

Key Rating Weakness

Moderate solvency position

The capital structure remained moderate with overall gearing of 1.18 times as on March 31, 2019, improved from 1.26 times
as on March 31, 2018 owing to schedule repayment of term loan and lower utilization of working capital bank borrowings
which is offset to an extent by infusion of unsecured loans during the year. The total debt GCA remained weak at 9.05 times
in FY19, improved significantly from 14.41 times in FY18 due to decrease in debt in increase in GCA level. The interest
coverage stood comfortable at 3.28 times in FY19.

Working capital intensive nature of operations
Owing to high inventory holding, operating cycle stood elongated at 189 days in FY19 with moderate current ratio of 1.86
times and below unity quickratio of 0.78 times as on March 31, 2019

Project Implementation risk

PSPLis planning to undertake an expansion project to increase it installed capacity by 25,000 metric tonne with an envisaged
cost of Rs.35 crore to be funded through term loans and promoter’s contribution; however financial closure is yet to be
achieved.

Key Rating Strengths

Experienced promoters with change in management

PSPL was initially incorporated by the Chouksey and Khan family. However during the current year, the Khan family is
planning to exit from the company and chouksey family looks after the overall affairs of PSPL. Mr Anupam Chouksey,
director, has more than a decade of experience in the sugar industry. He looks after overall affairs of the company and is
assisted by Mr Poonam Chouksey who looks after the administration function of the company.

Successful Merger of Dollex Industries Limited (DIL) with PSPL

After the approval from National Company Law Tribunal (NCLT), the amalgamation of DIL with PSPL has been accounted for
under the amalgamation in the nature of merger as per Accounting Standard-14. As per the scheme, appointed date as
approved by NCLT is January 19,2018 and effective date being February 09, 2018.

Under this scheme, DIL merged into PSPL where the listing of DIL was suspended and PSPL was listed on BSE on May 24, 2018.
Further, PSPL allotted 3,68,63,917 equity shares of the face value of Rs.5/- each provided that 1 fully paid up equity shares of
Rs.5/- each of PSPLagainstevery 0.97 shares of Rs. 5/- each heldin DIL on the record date i.e February 09, 2018.
Furthermore, for this purpose during FY18, shares of PSPL which were of face value of Rs.10 each were converted into two
shares of Rs.5 each fully paid upresultinginincreaseinsharecapital by Rs.16.99 crore.

1Comp/ete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications.
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Continuous growth in Total Operating Income (TOI)
During FY19, Total OperatingIncome (TOI) remained stable and stood modest at Rs.59.75 crore. In H1FY20, it registered a TOI
of Rs. 27.69 crore with PAT of Rs.0.12 crore.

Moderate Profitability margins

The PBILDT margin stood moderate at 17.18% in FY19 , improved by 329 bps over FY18 owing to decrease in employee cost.
However despiteincreasein PBILDT margin, PAT margin dipped significantly by 234 bps and stood thinat 0.08% owing to high
depreciation cost. However, GCA level increased significantly and stood moderate atRs.7.42 crorein FY19

Analytical approach: Standalone

Applicable Criteria

Policy on Withdrawal of ratings

Criteria onassigning ‘outlook’and ‘credit watch’ to Credit Ratings
CARE’s Policy on Default Recognition

Rating Methodology — Manufacturing Companies

Financialratios —Non-Financial Sector

About the Company

Indore (Madhya Pradesh) based Parvati Sweetners and Power Private Limited (PSPL) was incorporated in 2011 by Mr.
Mehmood Khan and Mrs. Poonam Chouksey along with associate concerns. Subsequently, the constitution of the company
was changed to public limited company in January, 2012. PSPL is engaged in the business of manufacturing and refining of
sugar. The company sells both sugar along with its byproducts i.e. Molasses, Bagasse and Press Mud. Itis a seasonal natureof
business; the plant operates during sugar season from November to March and remains shut for rest of the year. The
company sells its products directly under the brand name of “Parvati Sweetners” all over Madhya Pradesh, majorly Gwalior.
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Brief Financials (Rs. crore) FY18 (A) FY19 (A)
Total Operating Income 59.78 59.75
PBILDT 8.31 10.27
PAT 1.45 0.05
Overall Gearing (times) 1.26 1.18
Interest coverage (times) 2.57 3.28
A: Audited
Any other information: Not Applicable
Rating History (Last three years): Pleaserefer Annexure-2
Annexure-1: Details of Instruments/Facilities
Name of the Date of Coupon Maturity Size of the Rating assigned along
Instrument Issuance Rate Date Issue with Rating Outlook
(Rs. crore)
Fund-based - LT-Cash - - - 0.00 Withdrawn
Credit
Annexure-2: Rating History of last three years
Sr. Name of the Current Ratings Rating history
No. Instrument/Bank Type Amount Rating Date(s) & Date(s) & Date(s) & Date(s) &
Facilities Outstanding Rating(s) Rating(s) Rating(s) Rating(s)
(Rs. crore) assigned in | assigned in | assigned in | assigned in
2019-2020 | 2018-2019 | 2017-2018 | 2016-2017
1. [Fund-based - LT-Cash LT - - - 1)CARE BB; |1)CARE BB; [1)CARE BB
Credit Stable Stable (12-Oct-16)
(25-Feb-19) [(22-Mar-18)

CARE Ratings Limited


http://www.careratings.com/pdf/resources/CARECreditRatingProcess.pdf
file:///D:/clients%20cases/FY20/Surveillance/Pushp%20Forgings%20Private%20Limited/FY20/Criteria%20on%20assigning%20‘outlook’%20and%20‘credit%20watch’%20to%20Credit%20Ratings
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Sept%202019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Manufacturing%20Companies_16Sept2019.pdf
http://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-Sept2019.pdf
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Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write
to care@careratings.com for any clarifications.
Contact us
Media Contact
Mradul Mishra
Contact no. — +91-22-6837 4424
Email ID— mradul.mishra@careratings.com

Analyst Contact

Group Head Name —Mr AbhishekJain

Group Head Contact no.- 0141-4020213/14

Group Head Email ID- abhishek.jain@careratings.com

Business Development Contact

Name: Mr Nikhil Soni

Contact no. : 0141-4020213/14

Email ID : nikhil.soni@careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our
domainand analytical expertise backed by the methodologies congruent with the international bestpractices.

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks oninformation obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo changein case
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability
whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the
ratings may see volatilityand sharp downgrades.
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